
Farm Taxes 

*This guide is an educational tool and not professional tax advice. Your answers may be 

different from those below depending on your circumstances. 

 

1. For taxes, use Schedule F from FEDERAL TAXES to report your farm income and 

expenses. Farmers will need to use a form 1040 (not a 1040 EZ) to file their Federal 

taxes with Schedule F. 

2. When you are done, make three copies of Schedule F. Also make three copies of any 

farm income tax forms you have been given (e.g. a 1099-MISC form). Keep one copy of 

each for your records. Submit one copy of each with your Federal Taxes, and the other 

with your Massachusetts State Taxes. 

3. This is the start of Schedule F.  

On line B, the code 111210 is for vegetable farms. If you are not a vegetable farmer, you 

will need to look up a different code. 

 

If you choose to use an accrual accounting method, DO NOT use this guide. If you are 

unsure of what accounting method you use, you are very likely to be using a cash 

accrual method. 



4. Here is where you report your FARM INCOME. Include the total from the form 1099, as 

well as any income from selling vegetables on your own. 

 

5. Here is where to report your FARM EXPENSES. Keep copies of all of your receipts for the 

season. If you own property or vehicles that you use for your farm, you may be able to 

count additional expenses (line 10) using Form 4562. 



6. “Net farm profit or loss” is how much money you earned or lost after you paid your farm 

expenses. Subtract your farm expenses from your farm income. Enter this total as 

shown below. 

 

7. This is Form 1040 (NOT 1040 EZ):  



 

This is where to enter your farm income on your FEDERAL TAXES, form 1040. Your farm 

income comes from line 34 on the Schedule F you filled out.

 

  



8. This is where you enter your farm income on your MASSACHUSETTS STATE TAXES. Your 

farm income comes from line 34 on the Schedule F you filled out.

 

  



Farm Taxes Checklist: 

 Get the current year’s forms Schedule F 

 Get the current year’s Form 1040 

 Get the current year’s version of your state’s tax form 

 Check that your name and social security number on all of the forms 

 Fill out lines A, B, C, E, and F 

 Report your farm income on Schedule F 

 Report your farm expenses on Schedule F 

 Report your net income on Schedule F 

 Fill out lines 35 and 36 on Schedule F 

 Report your farm net income on Form 1040 

 Report your farm net income on your state tax forms 

 Make three copies of Schedule F and any farm tax documents (e.g. 1099-MISC forms) 

 Make a copy of your Federal (form 1040) tax form and State tax forms. 

 When you have completed your tax forms, submit your Federal and State taxes. Include 

a copy of your Schedule F and any farm tax documents (e.g. 1099-MISC forms) with your 

taxes. 

 Keep a record of your taxes: 

o Form 1040 

o State tax forms 

o Schedule F 

o Farm tax documents (e.g. 1099-MISC forms) 

o Receipts, invoices, sales records 


